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HISTORICAL BACKGROUND

In their meeting of February 1980, the Seven Members Committee of Governors of Arab
Central Banks and Monetary Authorities recommended that the Arab Monetary Fund be in
charge of preparing a Joint Annual Report on economic developments in the Arab region,
in cooperation with the General Secretariat of the Arab League and other Arab regional
specialized institutions, in order to avoid duplicating the efforts exerted by each of them
and to provide a unified source of data and information on the Arab economies. The Joint
Report will provide the background enabling Arab ministers of Economy and Finance,
Central Bank governors, Arab Monetary Authorities, and other interested stakeholders in
Arab economic affairs to discuss key issues facing the Arab region, whether in terms of
their relationships with each other or their relationships with other countries of the world.

The first edition of the Joint Arab Economic Report was issued in August 1980, the result
of fruitful cooperation with the Arab Fund for Economic and Social Development
(AFESD). The General Secretariat of the League for Arab States joined the cooperation
effort starting from the 2" edition of the Report, and the Organization of Arab Petroleum
Exporting Countries (OAPEC) from the 3" edition.

The four institutions participating in preparing the Report hope to have been successful in
achieving the objective of describing the Arab economic situation practically, objectively,
and neutrally, within a concise framework that reflects the most important features of Arab
economies’ trends. Therefore this may provide useful material for decision makers and
researchers interested in the economic affairs and development of the Arab region. The
participating institutions also hope that such analytical effort be enhanced continuously,
benefiting from comments and suggestions by various stakeholders. To this end, they hope
the Report becomes a main reference to follow up developments in Arab economies and to
assist in the economic policy-making that promotes development and stability in the Arab
region at large and supports the joint Arab action and cooperation,

May God help us all.

Mohammed Ibrahim  Abdlatif Y. Al- Hamad Jassim Al-Mannai Abbas Ali Al-Naqi

At-Twaijri Director General / Chairman  Director General Secretary General
Assistant Secretary General ~ of the Board of Directors Chairman of the Board ~ Organization of Arab
for Economic Affairs Arab Fund for Economic Arab Monetary Fund Petroleum Exporting
League of Arab States and Social Development Countries (OAPEC)
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PREFACE

Edition 31 of the Joint Arab Economic Report 2011 (JAER), as is the case since its first
edition published in 1980, addresses economic developments in the Arab economies.

This report is the result of fruitful cooperation among Arab institutions. It is co-authored by
the General Secretariat of the League of Arab States, Arab Fund for Economic and Social
Development, Arab Monetary Fund and Organization of Arab Petroleum Exporting
Countries (OAPEC). Each of these four institutions prepares their respective chapters
annually, in line with the agreed upon concept note. Meanwhile, the Arab Monetary Fund
has held editing and publishing responsibilities since 1980.

A draft Report is submitted, for limited circulation, to enable member states to provide
comments and feedback, during the annual September meeting of the Governors Arab
Central Banks and Monetary Authorities as well as to the September meeting of the
Economic and Social Council of Ministers. In light of such comments and suggestions, the
Arab Monetary Fund, in coordination with the other participating institutions, edits the
final draft and publishes the Report before the year’s end.

The participating institutions endeavor to ensure that the Report reflects objectively and
scientifically the current situations of Arab economies, drawing on the most recently
available data and information, as well as an established methodology in the preparation of
the Report.

The JAER authors collect the required data and information from reliable national sources
and make necessary calculations for the missing data, in order to submit the report on time.
The Arab official statistical authorities have responded periodically by completing the
Report Questionnaire. We hope this positive stance will continue to enable the Report
authors to provide an overall view on the Arab Economies.

In terms of the Report methodology and its development, the participating institutions
ensure that the individual Chapters provide the analysis of Arab economic conditions using
key indicators, after a thematic classification of the Arab countries to facilitate comparative
analysis. To this end, the figures are calculated using the US dollar at the exchange rates
provided by the member country for the Report purposes.

Finally, each year the JAER includes a special thematic Chapter, discussing a major
economic issue, and the contents of the other Chapters should reflect this issue, as far as

possible.

We hope that this JAER issue will, like the previous editions, serve as a useful reference
for decision makers and economic analysts.
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Basic Indicators for Arab Countries

in 2010

Area
Total Area
Arab Region Area to Global Area Ratio

Population and Work Force

Total Arab Population

Total Arab Population to World Population Ratio
Arab Total Work Force

Average Unemployment Rate

Gross Domestic Product

Arab GDP Value at Current Prices

Annual Growth Rate (at current prices)
Annual Growth Rate (at constant prices)
GDP Per Capita (at factor cost)
Agriculture Added Value to GDP Ratio
Extractive Added Value to GDP Ratio
Manufacturing Added Value to GDP Ratio
Services Added Value to GDP Ratio

Oil & Natural Gas

Arab Oil Reserves to World Reserves Ratio

Arab Natural Gas Reserves to World Reserves Ratio
Arab Crude Oil Production

Arab Crude Oil Production to World Production Ratio
Arab Natural Gas Production to World Production Ratio
Proceeds of Oil Exports (estimated at current prices)

Trade

Arab Merchandise Exports (FOB)

Arab Merchandise Exports to World Exports Ratio
Arab Merchandise Imports (CIF)

Arab Merchandise Imports to World Imports Ratio
Intra-Arab Exports

Intra-Arab Exports to Total Arab Exports Ratio

External Official Reserves*

Value

Year Average Official Reserves over Year Average
Imports (FOB)

External Public Debt of Arab Borrowing Countries
Value

Value of Debt Service

Debt Service to GDP Ratio

Debt Service to Exports of Merchandise & Services Ratio

* Excluding Monetary Gold.

1v

14.2
10.2

355
5.1
135
14.6

2,027
16.3
5.5
5,708
6.1
35.5
9.3
42.6

57.5
29.1
21.2
29.4
14.6
491.5

904.5
5.9
655.2
4.3
71.7
8.6

1,009
20.3
172.9
14.6

21.3
53

(Million Km?)
Percent

(Million)
(Percent)
(Million Workers in 2009)
(Percent)

(Billion USS$)
(Percent)
(Percent)
(US9)
(Percent)
(Percent)
(Percent)
(Percent)

(Percent)

(Percent)

(Million barrels per day)
(Percent)

(Percent in 2009)
(Billion USS$)

(Billion US$)
(Percent)
(Billion USS$)
(Percent)
(Billion US$)
(Percent)

(Billion USS$)
(Month)

(Billion USS$)
(Billion USS$)

(Percent)
(Percent)



———— The Joint Arab Economic Report 2011 ———

Overview

The Joint Arab Economic Report 2011 presents an overview of economic developments in
the Arab countries through 2010. It begins, in Chapter One, with a summary review of the
global economic environment, moving on to the economic and social developments of Arab
economies in Chapter 2. Chapter 3 reviews developments in the Agriculture Sector of Arab
economies, Chapter 4 highlights developments in the Industrial Sector, and Chapter 5 in Oil
and Energy. Chapter 6 of the Report then addresses developments in Public Finance, while
Chapter 7 reviews developments in Monetary, Banking and Financial Markets. Chapter 8
highlights major developments in International and Intra-Regional Trade, while Chapter 9
reviews developments in the Balances of Payments, External Debt and Exchange Rates of

Arab countries.

The Thematic Chapter (Chapter 10y in this issue of the Report deals with recent
developments in the global oil market and their impacts on Arab economies. This is followed
by an overview of International and Arab Development Assistance in Chapter 11. Chapter 12
is, as customary, devoted to highlighting Pan-Arab Economic Cooperation. This year the
chapter discusses Arab Cooperation on Renewable Energy Issues. The Report concludes
with Chapter 13 which reviews developments in the Palestinian Economy in 2010. Finally,

the Report includes Annex Tables related to each chapter.

Chapter 1

Summary Review of Global Economic Developments

The global economy in 2010 showed signs of recovery from the global financial crisis, which
escalated during 2008 and 2009. Despite this recovery, unemployment rates remain high in
advanced countries. The global economy recorded a real GDP growth of 5 percent after a
decline of -0.5 percent, in 2009. World growth in 2010 was led by the robust growth in
many emerging and developing economies achieving as a group a growth rate of 7.3 percent,
up from 2.75 percent in 2009. In major advanced economies, economic growth was modest,
especially considering the depth of the recession, reaching just 3 percent in 2010, after it

contracted by -3.4 percent in 2009 (Annex Table 1/1 & Figure 1.1).
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Source: See Annex Table 1/1.

As global recovery solidified, inflation rates in the world picked up, reflecting other factors
that also push up inflation, such as food and energy prices. Inflation increased to 1.6 percent
in 2010 after it recorded a moderate rate of 0.1 percent in 2009. Inflation is also broadening
in emerging and developing economies from 5.2 percent to 6.2 percent during the same

period (Annex Table 1/2 & Figure 1.2y,

Figure: 1.2
Inflation in Developed & Developing Countries
2005-2010
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Despite the recovery of the advanced economies, unemployment rates in some of these
economies increased, while remaining high in others. The unemployment rate reached 8.3
percent in advanced economies in 2010. The United States saw increases in the
unemployment rate reaching 9.6 percent in the same year. Such developments signal a so-
called “growth without employment" in these countries. It is expected, in advanced
economies, that unemployment rates remain stubbornly high given that many of these
economies are tightening fiscal policy through implementing austerity programs and
undergoing banking and financial restructuring reforms, all of which will take a long time to

bring about sustainable growth and boost productive employment in the economy (Annex
Table 1/3y.

Monetary authorities in many advanced economies have kept low policy interest rates to
sustain economic activity, and it is unlikely that the easing conditions in monetary policy will
change in the short-run in these economies, in a bid to maintain the economic growth rates
attained in 2010 (Annex Table 1/4y.

Global recovery has been associated with an increase in the volume of world trade, which
grew higher in 2010 than in the year before the crisis. After the volume of world trade
contracted to 11.7 percent in 2009, it expanded in 2010 by 13.6 percent. Advanced
economies recorded a 13.6 percent increase in merchandise export volume in 2010, after the

13.6 percent contraction in 2009.

The expansion of merchandise trade volume of advanced economies positively affected trade
in emerging and developing economies, which witnessed a 15.1 percent increase in exports
and a 13.8 percent increase in imports in 2010. The increase in developing countries’ exports
is largely attributed to rising oil and other primary commodity prices during the second half
of 2010 (Annex Table 1/5.

With respect to payments balances, current account deficit continued to shrink in advanced
economies as a group, while emerging and developing economies witnessed current account
surpluses. Foreign reserves in emerging and developing economies continued to rise, and
China alone claims half of such reserves (Annex Tables 1/6 & 1/8).

Net external financial inflows to the developing and emerging economies recorded a
remarkable improvement in 2010. More than 50 percent of such flows went to Asian
developing countries, which continued to show higher growth compared to other
developing countries. The MENA region, including the Arab countries, experienced sharp
drops in financial inflows, especially FDI and portfolio investments (Annex Table 1/7 &

Figure 1.3).



Figure: 1.3
Net Private Capital Flows to Emerging Market and Developing Countries
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Total external debt of emerging and developing economies increased in 2010, mostly as a
result of the increased indebtedness of developing countries in Asia, Central and Eastern
Europe, Latin America, and the Caribbean and MENA region.

Debt service payments (as a ratio of merchandise and services exportsy of emerging and
developing economies have receded as a result of sharp export increases in a number of these

economies (Annex Table 1/9).

Regarding the exchange rates of major international currencies, the US dollar regained some
strength against the Euro and the UK pound, while it weakened modestly against the yen.
The performance of international equity markets showed improvements during the second
half of 2010 reflecting the relatively stable recovery in the global economy. However,
international financial markets underwent severe fluctuations due to the imbalances caused by
insufficient international cooperation in harmonizing exchange rate policies and addressing

the issue of sovereign debt in a number of European countries (Annex Table 1/10.

Regarding the overall impact of global economic developments on Arab economies, the
continuing recovery in advanced and emerging economies as well as oil price hikes had
positive eftects on exports and GDP growth in many Arab economies in 2010. However,
rising food and other primary commodity prices including oil prices increased import costs
and triggered higher inflation pressures particularly in Arab oil-importing economies. These
are being amplified by high and increasing unemployment, especially among young people,

posing grave economic and social challenges to these economies.

I
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Despite increasing private external financial flows to developing countries, the MENA
region, including the Arab countries, experienced sharp drops in financial inflows, especially
FDI and portfolio investments. External debt of Arab borrowing countries increased due to

the fluctuations in the exchange rates of major currencies.

In sum, the global recovery of 2010 has enabled Arab economies to achieve higher growth in
contrast with 2009. But high unemployment rates and high food and oil prices could
heighten uncertainty and lead to further social unrest in many Arab economies, despite recent
public spending increases. That could also be a source of growing concern to preserve

financial and macroeconomic stability for a large number of Arab countries.

Chapter 2
Performance of the Arab Economies in 2010

Macroeconomic Developments

The global economic recovery and substantial increases in oil exports revenue pushed up the
nominal GDP (at current pricesy of Arab countries as a group from US$1.74 trillion in 2009
to about US$2 trillion in 2010. The Arab countries’ nominal GDP growth (at current prices)
expanded in 2010 by 16.3 percent, after it contracted to -12.6 percent in 2009 (Annex
Tables 2/1, 2/2 & Figure 2.1).

Figure: 2.1
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The Arab countries’ real GDP growth (at constant pricesy expanded by 5.5 percent in 2010,
a sharp increase from the low rate of 1.6 percent in 2009. This better performance in the
overall GDP growth rate is largely attributed to robust growth of Arab oil-exporting
economies from 1.9% in 2009 to 5.3% in 2010. The real GDP growth rate in non-oil
countries witnessed modest increase, from 4.4 percent to 4.8 percent during the same period.
Most of Arab countries witnessed increases in the nominal GDP per capita, and the average
per capita nominal GDP of Arab countries as a group increased from US$ 5,035 in 2009 to
US$ 5,708 in 2010.

Inflation in the Arab countries rose as a result of hikes in both foodstuft prices and import
costs of inputs as well as higher domestic demand. The average inflation rate (measured by
consumer price index) reached 4.5 percent in 2010 compared to 3 percent in the previous

year (Figure 2.2).

Figure: 2.2
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4 \
14713'0121
1270 S
10 HHH
ST 1 [ 63
6 [ 5.3 5'145 45 4.4 45
= L 4.03_93.53227
E TIa 24 |,
= oo ngee
A
0 T T \D\D\ T
-2
4 2.4
£ g2 ¥ &8 £ g & € & 9 £ & ©°T £ 2 & =T £ © =
& ¢ & = & & % © fE FT L I & & » & = % H =
Tt %52t EELEE 5 2 ESEEEL <
w2 BT £ 3 E 3 : 2 2 =20° & -~ s &= ©
= = < = O R =
= =
<
\_ 2] J

Source: Joint Arab Economic Report, Questionnaire of 2011, and other national sources.

As for Arab countries’s GDP developments by economic activity, mining & quarrying
contribution to the GDP increased to 35.5 percent in 2010 from 31.3 percent in 2009. The
moderate share of manufacturing output in the Arab GDP receded to 9.3 percent from 9.7
percent during the same period, although manufacturing output grew by 11.5 percent in
2010. The structure of Arab Countries GDP by type of expenditures shows the nominal
value of final consumer spending category grew 9.3 percent. However its share of the GDP

slightly edged down to 63.7 percent in 2010 from 67.7 percent in 2009 (Figure 2.3).



Figure: 2.3

Structure of Arab Gross Domestic Product by Main
Economic Activity
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Gross nominal investment spending grew 14.2 percent in 2010 as a result of the expansion of
public investment programs, mainly in Arab oil-exporting countries. However, gross
investment spending as a share of the GDP was slightly down to 26.8 percent from 27.3
percent in 2009,

As a result of the receded shares of both consumption spending and gross investment in the
Arab countries’ GDP on one hand, and the increase in the coverage of imports by exports of
goods and services, reaching about 123 percent in 2010 from 111.3 percent in the previous
year on the other hand, the positive resources gap ratio improved to 9.5 percent in 2010
from 4.9 percent in 2009 (Annex Tables 2/3, 2/4, 2/5 & 2/6).

Regarding the poverty status in the Arab countries, based on the share of the poor in total
population, Arab countries can be categorized into 3 groups, according to the available
surveys on households’ income. A first group, with poverty levels above 40 percent,
comprises Yemen, Mauritania, Palestine, Somalia, Sudan, Djibouti, and the Comoros. A
second group with poverty levels ranging between 10 percent and 25 percent includes
Bahrain, Syria, Jordan, Egypt, and Iraq. A third group with poverty levels below 10 percent
includes Tunisia, Algeria, Lebanon, and Morocco, in addition to the GCC countries, for
which no comparable data is available. Poverty levels increased in some Arab countries after
the world food crisis, as food prices reached unprecedented high levels during 2008 (Annex
Table 2/7).




Social Developments

The majority of Arab countries achieved progress in realizing the Millennium Developmental
Goals MDGs) during the period 2000-2009, especially in the fields of education, health care,
gender equality, and poverty reduction. Despite these positive developments, many Arab
countries still face continuing challenges including high population growth rates and
unemployment rates exceeding those in other regions of the world. There is also a need for
education reform and increasing its absorption capacity, improving the health indicators and
undergoing structural adjustments to raise the levels of human development, which are still
relatively low according to the Arab countries’ Human Development Index (see the UNDP

Human Development Report 2011.

The total population of the Arab countries in 2010 was estimated to be 355 million people,
increasing by 9 million and growing by 2.6 percent yearly, which is relatively high compared

to those in other major regions (Annex Table 2/8).

In 2009, urban inhabitants in Arab countries made up about 56 percent of total population.
This is higher than the world average of 50 percent and the developing countries’ average,
which is about 44 percent”. The available data show that urban inhabitants dominate the
demographical structure of the Arab countries, with the exception of Sudan, Somalia, the

Comoros, Egypt, Mauritania, and Yemen (Annex Table 2/9.

Available data also show that the economically active population in the age group ranging
between 15 and 65 years made up 60.4 percent of Arab countries’ total population in 2009.
Population within the under-15 age group still represents a third of total Arab population,
despite a decrease in the fertility rate from about 4.1 children in 2000 to about 3.3 children

for each woman in 2008, for which data are available (Annex Table 2/19).

On labor market developments, the total labor force of Arab countries was estimated at
around 135 million individuals in 2009, making up about 39 percent of the Arab countries’
total population in the same year. This lower ratio than in previous years was caused by the
decreasing population under 15 years of age and the low female participation in the labor
markets, despite the increasing trends of women employment in many Arab countries
(Annex Table 2/17.

(" World Bank database 2011.



As for unemployment, the number of unemployed in the Arab countries was estimated to be
about 14.2 million in 2010. The average unemployment rate in the Arab countries was 14.6
percent, which is higher than the world average of 6.2 percent for the same year. In fact, the
Arab countries registered the highest unemployment rate in the world for young people ages
15 to 24, which is estimated to be 48 percent. First-time job seekers entering the labor
market made up about 70 percent of total unemployed in the Arab countries for which data is
available. The high unemployment density either among young people or the job seekers
who have never worked, or the university graduates who made up about one quarter of total
unemployed in the Arab countries, is strongly linked to the labor markets’ inability to absorb
new entrants. Arab countries urgently need to boost growth that leads to job creation and to
link education outputs with changing needs of the labor market, as well as supporting youth

employment programs (Annex Table 2/18 & Figure 2.4.

Figure: 2.4
Unemployment Rates in Selected Arab Countries
2009-2010
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Source: Annex Table 2/11.

Health care indicators show that the majority of Arab countries made substantial progress in
expanding health services as the population having access to medical care increased in 2008,
making up about 90 percent of total population in Jordan, UAE, Bahrain, Tunisia, Algeria,
Saudi Arabia, Syria, Iraq, Oman, Qatar, Kuwait, Lebanon, Libya, and Egypt. The same ratio
reached 70 percent in Morocco, 60 percent in Sudan, 63 percent in Mauritania, and 50
percent in Yemen. However, these ratios vary between rural and urban populations, being

higher for urban populations (Annex Table 2/11,.



The average life expectancy at birth in the Arab countries in 2008 was about 69 years old; the
average rate of infant mortality in 2009 was 36.7 per 1000 live births. The average mortality
rate of children under 5 was 5.1 per 1000 live births in the same year (Annex Tables 2/10
& 2/19y.

Available data show wide discrepancies among the Arab countries’ shares of population with
access to safe drinking water. However, the Arab countries as a group achieved better
performance than that of developing countries in general. The average share of Arab
countries’ population having access to safe drinking water was 81.6 percent in 2008
compared to about 83.7 percent in developing countries and 86.8 percent for the rest of the
world on average. Note that a sizable gap remains between urban and rural population’s
access to safe drinking water. The share of the population with access to safe drinking water
in cities was about 90.5 percent whereas this did not exceed 72.7 percent in rural areas in
2008. Overall, most of the Arab countries achieved a noticeable progress towards the

millennium goal aimed at reducing the population without access to safe drinking water by
half between 1990 and 2015 (Annex Table 2/12).

In the field of education, the majority of Arab countries is expected to achieve the objective
of generalizing basic education by 2015, in line with the MDGs. The available data show that
achieving this goal is possible in all Arab countries with the exception of Sudan and Djibouti.
The enrollment rates in secondary education improved in all the Arab countries. The gender
equality indicator in secondary education in 2008 shows that female enrollment exceeds male
enrollment in 10 Arab countries. Nonetheless, Yemen, Iraq, Somalia, and Djibouti registered

the biggest gender gap in favor of males (Annex Table 2/13).

An overwhelming majority of Arab countries registered noticeable improvement in higher
education enrollment rates during the period 1990-2008. These rates increased more than
twofold in Jordan, Sudan, and Yemen, and more than threefold in Tunisia, Oman, and
Libya. Generally, it is estimated that the expected number of school years in the Arab
countries in 2008 is 10.1 years on average, which is close to the average of the developing

countries (10.4 yearsy and the world at large (11 yearsy® (Annex Table 2/14.

The average public expenditure on education for Arab countries as a group was around about
4.2 percent of the group GDP during the period 2006-2008, which is less than the

@ UNESCO Database 2011, World Bank database 2010.
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developing countries’ average (4.5 percenty and the world’s average (4.9 percenty. As for
expenditure on education as a percentage of the overall public spending, the Arab average of
20.5 percent in 2007 exceeds both averages of the developing countries (18 percenty and the

world (15 percenty.

Adult illiteracy (15 years and above) in the Arab countries in 2008 was estimated to be about
28 percent, with youth illiteracy (age group 15 to 24y at 13 percent. Illiteracy eradication
programs and plans to expand education contributed to noticeable decreases from 2000,
where both ratios reached 20.5 percent and 38.8 percent, respectively. This was also reflected
on the gender equality of level of illiteracy in the Arab countries (Annex Tables 2/16 A &
2/16 By.

Sectoral Developments

Chapter 3
Agriculture

The value of Arab countries’ agricultural production was around US$124.5 billion in 2010,
compared to about US$113.2 billion in 2009 with an increase of 10 percent. The biggest part
of this growth came as a result of the improvement in agricultural performance of a number
of major agricultural countries such as Egypt, Sudan, and Algeria. This occurred through
mechanization, implementation of laws promoting exports, and providing subsidies for
agricultural inputs. The average per capita share of the agricultural production in 2010 was

US$361, an increase of 7.1 percent from the previous year (Annex Table 3/1).

Plant production deteriorated by 1.8 percent during 2010 due to a decrease in the harvest of
rain-fed crops, especially cereals, brought on by unsuitable climatic conditions. Animal
production with all its components registered acceptable increases, while fish production

registered an increase by 2.7 percent (Annex Tables 3/5, 3/6 & 3/7).

Available water resources in the Arab countries are estimated at about 266 billion cubic
meters annually. These resources consist of renewable surface and underground water and
nontraditional (recycled and desalinatedy waters. Renewable surface and underground water
resources are estimated at about 254 billion cubic meters, and non-traditional water resources
at around 12.2 billion cubic meters. Surface water represents a major part of the renewable
water resources estimated at about 209 billion cubic meters, 85.5 percent of which is used for
agriculture, 11 percent for household consumption, and 3.5 percent for other purposes. Iraq

has the largest amount of surface water resources, followed by Egypt, Sudan, and Syria.

11



Underground water reserves are estimated to be around 8,400 billion cubic meters, located in
three major basins: the eastern Arjj south of the Atlas mountains in Algeria, Nuba Basin
between Egypt, Sudan, and Libya, and Dice between Jordan and Saudi Arabia. Underground
water reserves suffer from excessive depletion by increasing percentages that cannot be

accurately estimated in the absence of periodic measurements of these basins.

Regarding external trade of agricultural products, the available data show an increase in the
value of exports by 16.8 percent reaching about US$19.1 billion in 2009, compared to about
US$16.4 billion in 2008. The value of agricultural imports increased by less (7.7 percent,
amounting to US$64.8 billion, compared to US$60.2 billion in 2008. Thus net agricultural
exports (ratio of imports over exportsy improved from 27.2 percent in 2008 compared to
29.5 percent in 2009. The agricultural trade balance deficit increased by 4.4 percent, reaching
a value of about US$45.7 billion in 2009. However, the 2009 increase in deficit was less than
that in 2008 due to lower world market food prices and higher production of some food

items in Arab countries (Annex Tables 3/8, 3/9 & 3/10.

Looking at the level of food gap, the Arab countries as a whole registered a food deficit of
about US$35.3 billion in 2009, an improvement from US$40.6 billion in 2008. The
continued food deficit reflects the discrepancies between the agricultural production growth
rates and the increased demand for agricultural produce in light of the increasing population

growth (Annex Table 3/11 & Figure 3.1).

Figure: 3.1
Value of Food Gap (Net Food Imports) of Arab Countries
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Source: Annex Table (3/11).
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On the level of Arab countries’ self-sufficiency for some of the major food items in 2009, the
group of fish items and vegetables achieved self-sufticiency and a surplus for exports. Fruits
and potatoes also achieved self-sufficiency. Beans, dairy and meat products achieved average
self-sufficiency rates between 58 percent and 78 percent. Commodities such as sugar, oils and
grains (especially wheaty achieved lower sufticiency rates ranging between 26 percent and 49

percent (Annex Table 3/11).

Chapter 4
Industry

Domestic industrial production in the Arab countries expanded by 27 percent on average in
2010, compared to a decline of 30 percent in 2009. This growth 1s due mainly to an increase
of the mining & Quarrying added value by 31.8 percent in 2010 (compared to 36.6 percent
decline in the previous year), resulting from rising world oil demand and oil prices during the
same year. The added value in manufacturing grew 11.5 percent in 2010, compared to about
2.3 percent in 2009 (Annex Tables 4/1 & 4/2).

As far as non-fuel mining is concerned, Mauritania and Algeria come first with the largest
production capacities in steel iron among Arab countries. Morocco is the world’s second
largest phosphate producer, holding around 10 percent of total world reserve. Gold mine

reserves in Egypt are estimated at about 13 million ounces (Figure 4.1).

Figure: 4.1
Share of Manufacturing Output in The GDP of Arab Countries
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Source: Annex Table 4/3.

13



As for recent developments in manufacturing, the number of cement plants in the Arab
countries reached 168 in 2010, with an estimated share of 6 percent of the world’s
production of cement. Production of steel iron, glass, and aluminum increased in 2010, after

severe declines resulting from the global economic crisis (Annex Tables 4/6 & 4/7).

As for the competitiveness of Arab manufacturing industries, according to ITC’s
International Specialization Index of Processed products calculated for 2009, a number of
Arab countries succeeded in having comparative advantage in manufactured products, such as
fertilizers in Jordan, Egypt, and Morocco; garments and textiles in Morocco, Tunisia, and
Jordan; non-organic chemicals in Morocco, Tunisia, and Jordan; processed fish products in
Mauritania and Yemen; aluminum in Bahrain and the UAE; and leather in Djibouti (Annex
Table 4/12).

Chapter 5
Oil and Energy

World oil markets were in a state of balance in 2010, characterized by renewed upward trend
in oil prices with relative stability compared to the severe fluctuations in the previous two
years. Arab oil producing countries through OPEC played a vital role in market stability.
This and other numerous factors, including world economic recovery, dollar exchange rates,
developments in the financial and stock markets, surplus oil production capacity, refining
capacity surplus, and levels of world oil inventories had altogether mixed impacts on oil

prices.

The year 2010 witnessed a slight increase in the world’s proven oil and natural gas reserves
with return of oil supply and demand to the growth path. Total world crude oil and natural
gas liquids production increased by 2 million barrels per day reaching 86.2 million barrels per
day. Total world oil demand increased by 1.6 million barrels per day reaching 86.1 million
barrels per day, which is close to the world supply level.

The Arab countries realized 56 oil discoveries and 42 gas discoveries during 2010. They
retained ownership of 57.5 percent of the estimated world proven oil reserves and 29.1
percent of the world natural gas reserves. Arab countries oil production represented 29.4
percent of world total during 2010, and their share of marketed natural gas production

represented 14.6 percent of world total during 2009 (Annex Tables 5/2, 5/3, 5/4 & 5/5).
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Energy consumption in the Arab countries increased by 2.9 percent during 2010, reaching
10.8 million barrels of oil equivalent per day. Oil and natural gas remain the main sources
used in the Arab countries to meet energy needs. They both represent 98.3 percent of total

energy sources (Figure 5.1).

Figure: 5.1
Demand for Energy in Arab Countries, 2006-2010
(Million of barrels equivalent of petroleum/day)
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Source: See Annex Table 5/6.

The annual averages of oil export prices in Arab countries increased by difterent percentages
ranging between 25 percent and 29 percent during 2010, leading to noticeable expansion of
the value of Arab oil exports. Preliminary estimates indicate that they amounted to about
US$491.5 billion in 2010 as compared to US$389.5 billion in 2009, an increase of 26.2
percent (Annex Tables 5/8, 5/9 & 5/10.

Chapter 6
Public Finance

The fiscal position of most Arab countries improved in 2010 after it deteriorated in 2009 as a
result of the global financial crisis. This improvement was mainly due to the increase of Arab
oil revenues resulting from higher crude oil prices, triggered by the recovery of the global
economy in the aftermath of the financial crisis. Improved economic activity in most of Arab
countries in 2010, triggered by increases in non-oil revenues, helped in improving the total
fiscal position of Arab countries. Major Arab oil and gas producing countries implemented
expansionary fiscal policies, whereas the more diversified Arab economies pursued prudent

fiscal policies according to their own circumstances and orientations.
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On the revenue side, public revenue and grants grew 18.9 percent in 2010 to reach
US$712.1 billion. Oil revenues increased 29.9 percent, tax revenues 1.5 percent, while non-
tax revenues decreased by 9.3 percent. Income from investments deteriorated by 6.8 percent
(Annex Tables 6/1, 6/2 & 6/3y.

On the expenditure side, public expenditure increased 2.7 percent in 2010 reaching around
US$691 billion. Current expenditure increased 4.5 percent while both capital expenditure
and net government borrowing decreased 1.3 percent and 11.4 percent, respectively (Annex
Tables 6/5, 6/6 & 6/7).

The developments in both public revenues and expenditure led to changes in the fiscal
position of Arab countries as a group, from incurring a deficit amounting US$74 billion in
2009 to achieving a surplus of US$2.6 billion in 2010. This is primarily the result of the
surpluses achieved by major Arab oil and gas exporting countries. The ratio of total fiscal
surplus to the GDP of the Arab countries as a group was 1 percent in 2010. As for individual
countries, some countries still suffer from current deficits in the government budget.
However, the overall fiscal deficit decreased in many Arab countries and increased in those

countries with limited natural resources (Annex Tables 6/9 & 6/10).

The domestic public debt of Arab countries (where data are availabley increased by 8.8
percent in 2010, reaching US$306.1 billion. However the ratio of Arab countries domestic
debt to GDP decreased from 34 percent in 2009 to 33.3 percent in 2010 (Annex Table 6/11).

Chapter 7
Monetary, Banking and Capital Markets

Arab countries continued easing monetary policy stances in 2010, although cautiously
making use of a variety of instruments to achieve their monetary objectives. A number of
countries used the discount rate as a main monetary policy instrument, whereas others used
monetary supply, open market operations and the corridor window to achieve their
monetary objectives. As for the factors affecting domestic liquidity, net foreign assets
movements was the main factor contributing to changes in liquidity in domestic currency, as
the majority of Arab countries achieved surpluses in their balance of payments in light of the
recovery of world economy. Domestic credit to the government decreased substantially, as a

result of government securities issuance decreases (Annex Tables 7/1, 7/2, 7/3 & 7/4y.
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Recent developments in Arab banking and capital markets, highlighted by the main financial
indicators, show that banks and capital market performances in 2010 were better than in
2009, which witnessed sharp decreases reflecting the impact of the global financial crisis. The
relative improvement in the main financial indicators during 2010 was also due to better
performance of Arab economies as reflected by relatively high economic growth rates in that
same year, in addition to the policies and measures taken by Central Banks and Regulators of
Arab Securities markets (Annex Tables 7/5, 7/6, 7/7, 7/8 & 7/9).

Despite improvements in most of the financial indicators, banking and capital market
activities remain below their pre-crisis levels. Bank financing to the private sector increased
by 6.3 percent only in 2010, still below its higher increase of 20 percent, on average, attained

before the financial crisis.

Initial primary issuance markets (IPOs)y recorded 27 new issuances in 2010, with a total value
of around US$2.7 billion compared to 18 issuances with a total value of US$2.1 billion in
2009. However, they are still below the pre-crisis average number of 71 issuances with a total
value of about US$14 .4 billion in 2007.

Chapter 8
International and Intra-Regional Trade

Total international trade of Arab countries expanded in 2010 due to the moderate
recovery of the world economy. Much of the growth was attributed to higher oil and other
commodity prices, causing the dollar value of Arab exports to climb 25.2 percent, reaching
US$904 billion. On the import side, rising import prices of food and also crude oil in Arab
importing countries contributed altogether to higher value of Arab imports, increasing by
10.2 percent and reaching US$655 billion in 2010 (Annex Table 8/1 & Figure 8.1).

The directions of Arab trade in 2010 show increases in the value of Arab exports to all major
trading partners, with different levels. This also led to changes in the exports shares of most
the trading partners. The value of Arab imports from all major trade partners also increased.
The commodity structure of Arab exports highlights the increasing importance of fuels, non-
fuel minerals and manufactured products. The latter includes chemicals (petrochemicals and
pharmaceuticalsy and other semi-manufactures. The share of agricultural products in Arab
exports saw a slight increase. On the commodity structure of imports, the relative importance
of manufactured products expanded, where machinery and transport equipment held the
lion’s share, followed by semi-manufactures and chemicals. The share of agricultural products
ranks second in Arab imports. Finally, the share of fuels and non-fuel minerals imports
receded to third place in the import structure (Annex Tables 8/2, 8/3 & Figure 8.2).
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Figure 8.1: International Trade of Arab Countries

in 2010
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Figure 8.2: Commodity Structure of Arab Total
Trade in 2010
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Intra—Arab trade value developments in 2010 remained roughly the same. The dollar value
of intra-Arab exports increased slightly by 1.2 percent, reaching about US$77.7 billion. As
total Arab exports rose faster than intra-Arab exports, the share of intra-Arab exports slightly

declined to reach 8.6 percent in 2010, after accounting for 10.6 percent in 2009.

The value of intra-Arab imports rose 6.5 percent, reaching of US$77.2 billion in 2010.
However, the share of intra-Arab imports in total Arab imports fell as a result of faster growth
in total imports than in intra-Arab imports, accounting for 11.8 percent, after reaching 12.2
percent in 2009 (Annex Tables 8/4, 8/5 & Figure 8.3).

I Figure 8.3: Intra-Arab Trade in 2010 ]
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Source: See Annex Table 8/4.

The commodity structure of intra-Arab trade in 2010 shows that crude oil made up 14.2
percent of intra-Arab trade, at a dollar value of 10.9 billion. In intra-Arab non-oil trade,
semi-manufactures held the highest share, followed by petro-chemicals, natural gas, food

items, live animals, machinery and equipment (Annex Tables 8/8 & 8/9).
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These intra-Arab trade developments highlight the very concentrated structure of intra-Arab
exports in limited products such as semi manufactures and chemicals, whereas the share of
manufactured products with higher technology contents such telecommunications
equipment, electrical machinery and apparatus, and automatic data processing machines
remain very low in Arab non-oil exports. In fact these are products that Arab countries
heavily import from international markets. To overcome the low-tech nature of the Arab
exports, these countries are encouraged to develop their industrial base and intensify their
industrial cooperation to establish technology-intensive industries that provide higher

productivity and better growth prospects (Figure 8.4y.

Figure 8.4: Commodity Structure of Intra Arab
Trade in 2010
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Chapter 9
Balance of Payments, External Public Debt & Exchange Rates

The balance of payment performance of Arab countries as a group improved in 2010, as the
value of total Arab exports increased greatly as a result of high oil prices and greater demand
accompanying the recovery of world economy in general and the developing economies in
particular. As a result, the surplus in the trade balance of the Arab countries as a group
increased by 65.4 percent, amounting to US$315.7 billion during that year. This surplus,
together with a limited increase in the deficit of services and income balance, and a slight
decrease in the deficit of net current transfers, altogether generated a large surplus in the
current account amounting to US$153.5 billion, as compared to US$48.2 billion in 2009. As

a result, the current account surplus of Arab countries as a group reached 7.6 percent of the
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GDP in 2010, expanding from 2.8 percent in 2009. The majority of oil and gas exporting
countries had remarkable increases of their current account surpluses while the remaining

Arab countries registered current account deficits during 2010 (Annex Tables 9/1, 9/2 & 9/3).

Regarding the capital and financial account in the balance of payments of Arab countries as a
group, a net capital outflow amounting US$64.9 billion took place during 2010, compared
to a net inflow of US$30.6 billion in the previous year. As result of the current account
developments, the overall Arab countries’ balance of payments had an overall surplus of
US$83.1 billion in 2010, compared to an overall deficit of US$12.8 billion in 2009. This was
reflected through increases in the foreign reserves of Arab countries as a group amounting at
US$1008.6 billion in 2010, from US$924.5 billion in the previous year. External reserves
coverage of total Arab imports settled at 20.3 months in 2010, which is the same level as in
2009 (Annex Tables 9/4, 9/5 & Figure 9.1,

[ Figure 9.1: Balance of Payments of Arab Countries ]
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Source: See Annex Table 9/1.

The external public debt of Arab countries as a group increased by 6 percent, amounting to
US$172.9 billion at the end of 2010. This is the result of increasing external financing needs
of a large number of Arab countries in light of the continuous difficulties in their fiscal
positions. The external public debt service of the Arab borrowing countries increased by 0.6
percent in 2010, reaching around US$14.6 billion (Annex Tables 9/6 & 9/7).
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External debt indicators for Arab countries as a group show a decrease in external public debt
to GDP from 22.9 percent in 2009 to 21.3 percent in 2010 due to the expansion of
economic activity. The ratio of external public debt to exports of goods and services
decreased from 6.2 percent to 5.3 percent during the same period, as a result of higher crude
oil and other primary commodity prices in world markets as well as improved revenues from

service exports (Annex Tables 9/8 & 9/9).

Exchange rates developments of Arab countries in 2010 were strongly influenced by the
movements of the US dollar against the other major currencies. The US Dollar recorded
nominal appreciation against most major currencies except the Japanese Yen and the Swiss
franc. This led to an increase in the value of most Arab currencies pegged to the US Dollar
against most other major currencies. However, Arab currencies that follow free or managed
floating systems recorded nominal depreciations against the US dollar in 2010 (Annex Tables

9/10, 9/11, 9/12 & 9/13.

Real effective exchange rate indices show that nine Arab currencies appreciated in 2010. This
reflects higher domestic inflation relative to those of their major trading partners. The real
effective exchange rate indices of nine other Arab currencies depreciated. This, to a great
extent, reflects lower domestic inflation in these countries relative to inflation in their major

trading partners (Annex Table 9/14 & Figure 9.2).

Figure 9.2: Indices of Real Effective Exchange Rates )
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Chapter 10

Thematic Chapter

Developments in Global Petroleum Market and Its Impacts on Arab
Economies

The Thematic Chapter for this year deals with the global oil market and its impact on Arab
economies. It begins by presenting an overview of the global oil market characteristics and

limitations in addition to the challenges faced by Arab oil producing countries.

The global oil market is characterized by accelerated dynamic developments due not only to
the influence of traditional market forces of supply and demand but also the impact of factors
other than the oil market fundamentals, which have assumed an increasing role in recent
years. Additionally, there are the challenges of the consumer countries’ energy policies
arising from the growing concerns regarding energy security and global environmental

conventions on climate change and global warming.

No doubt, oil market has clear impacts on the economies of the Arab consuming countries.
Furthermore, it critically affects the economies of the Arab producing countries through the
provision of the necessary energy and appropriate funding for their economic and social

development.

It is worth mentioning that the Arab oil producing countries’ main task is to promote and
strengthen cooperation with Arab oil consumer countries. This is implemented through the
provision of necessary financial assistance and appropriate investment for those countries,

especially during the periods when oil producers are able to accumulate financial surpluses.

The Arab petroleum industry also provides opportunities to enhance Arab cooperation
through the establishment of joint ventures and projects that aim to achieve the desired

cooperation objectives (Annex Table 4/10.

Chapter 11
Arab Development Assistance

Development assistance of Arab donor countries in 2010 was an estimated US$4.36 billion,
averaging 0.4 percent of their combined gross national income (GNIy. The total
development assistance by Arab donor countries during the period 1970-2010 reached
US$147.15 billion. Saudi Arabia’s share accounts for 68.3 percent of total Arab development
assistance, Kuwait share accounts for 14.4 percent, UAE 8.9 percent and Qatar 3.1 percent
(Annex Tables 11/1, 11/2 & Figure 11.1.
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Figure 11.1: Major Sources of Arab Development Assistance
1970-2010
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Source: See Annex Table 11/1.

Arab donor countries gained broad experience during the past 4 decades in the fields of
development assistance, cooperation, and coordination with different international donors.
They succeeded in managing this aid with high level of efficiency and in full harmony with

recipient countries’ economic priorities and policies.

Arab development assistance (ADA) has become an important aspect of regional economic
cooperation among Arab countries as well as with other developing countries. ADA has also
become an important feature of South-South cooperation and a major source of financial
assistance for development. ADA has increased over the years, averaging a 3 percent growth
annually. ADA also is considered free from economic and political conditionality, and
features a high grant component, low interest, and long grace periods for repayment. This
makes this type of assistance easier and less costly than other trade and development aid

sources.

Arab Funds® and Institutions for development assistance continue to support development
projects in developing countries; the total commitments of their financing operations was
US$7.5 billion in 2010, of which a 53.6 percent share went to Arab recipients countries, as
compared to 55.5 percent in 2009 (Annex Tables 11/3, 11/4, 11/5 & 11/6.

® The Arab Fund for Economic and Social Development (AFESD), the Arab Bank for Economic Development
in Africa (BADEA), the Arab Monetary Fund (AMF), the Islamic Development Bank (IDB), OPEC Fund
for International Development (OFID), the Abu Dhabi Fund for Development (ADFD), the Kuwait Fund for
Arab Economic Development (KFAED), and the Saudi Fund for Development (SDF).
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The Arab Funds and institutions for development assistance have been keen on supporting
developing countries and helping them achieve their development objectives through
consultation and coordination among themselves and with other international and regional
donor institutions and agencies for development assistance. This reflects positively on the
efficiency of the financial aid provided by the Arab Funds and institutions for development as

well on the interaction with their regional and global environments.

As far as international official development assistance 1s concerned, recent data shows that the
net flow of official development assistance (ODA) from the OECD-DAC countries
amounted to US$129 billion in 2010, an increase of 6.5 percent from the previous year and
representing 0.32 percent of their combined gross national income (GNI), the highest since
1992 (Annex Table 11/7).

Chapter 12
Arab Cooperation in the Field of Renewable Energy

Renewable energy is defined as the energy generated by resources continuously renewed by
nature without human intervention, such as water, wind, solar, thermal, and geo-energy.
Renewable energy has become greatly important in recent years as the world moves towards
using every possible alternative to face increased demands for energy in the future. Studies of
the available options for electricity production sources from renewable energy in the Arab
region show that the region enjoys abundant renewable energy sources, especially solar and
wind energy. Most Arab countries are located in the solar belt region of the planet and also
have considerable capacities for wind-generated electricity. Water and biomass energy

resources are also available in some countries.

Using available renewable energy sources and transferring technology from more advanced
countries to manufacture the necessary equipment to generate this energy appears as an

attractive option for Arab countries to diversify their energy sources (Annex Table 12/1

& 12/2).

Arab countries have endeavored to expand the use of renewable energy on both national and
regional levels since 1992. Different levels of progress have been achieved, though this falls
below aspirations. Electricity generated from renewable energy sources remains less than 4

percent of the total electricity power produced in the Arab countries. Arab cooperation is
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needed to assist individual countries in reviewing their energy policies as well as institutional
and regulatory frameworks of their energy sectors, and to link them to their capacities to

develop renewable energy techniques and disseminate their applications.

Figure 12.1: Sources of Electric Power Generation
in Arab Countries in 2009
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Source: Arab Union of Electricity - Statistical Bulletin 2010.

Chapter 13

The Palestinian Economy

The year 2010 witnessed continued Israeli policies and practices aimed at hindering the
development path of the occupied Palestinian territories and maintaining structural
imbalances in the Palestinian economy. The productive capacities of Palestinian industrial
and agricultural sectors suffered destruction and confiscation of the available resources, with
increased closure and isolation policies, severing of links between Palestinian cities and
villages, constraints on freedom of movement and maintaining the ongoing embargo on the
Gaza Strip. Taken together, these hinder and challenge the development of the Palestinian
economy and its self-capacities and sustain severe poverty levels in the Palestinian population.
The Palestinian Statistical Center Bureau estimates (February 2011y show that the percentage
of Palestinians suffering from poverty (who cannot fulfill their basic needs for food, clothing
and housing) represents 45 percent of the total population. The population deprived from
food security reached about 37.8 percent of the total. According to the United Nations’
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Oftice of Humanitarian Aid (March 2011y, Israeli practices against the Palestinian people,
particularly isolation, control and embargo, led to decreasing earning opportunities for
Palestinian citizens. This led to increased dependency of more than 1.2 million Palestinians

on humanitarian aid for basic needs.

The Palestinian Authority pursued its efforts to establish and develop institutional
infrastructure capable of managing the independent Palestinian state in the future, according
to the development document entitled “Palestine, End of Occupation and Establishment of
the State 2010-2011.”

As for as the Palestinian Economy Performance in 2010, the Palestinian GDP at current
prices grew by more than 10 percent, but this growth remains dependent on the flow of
external aid and assistance. Moreover, the activities of the private sector and the real
production capacities of the Palestinian economy remain under the Israeli control, as
reflected in the continuous banning of exports, destruction of the private sector in the Gaza
strip, continuous blocking of access to Palestinian resources and external and internal
markets, the ongoing control and restrictions of investment, and the limitation on imports of
the raw materials and input needed for production. Therefore, the production process has
become unpredictable in the occupied Palestinian territories, as these production constraints

increase costs and curb the Palestinian economic development path (Annex Table 13/1).
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Annex Table (2/7): Poverty and Income Inequality Ratios
in Arab Countries

R Year Povert.y headcount ra.tio at ?overty.headcount ratif) at Gini Coefficient (%)
national poverty line international poverty line*
1980 44.20
1987/1986 3.0 0.00 36.06
1992 14.4 2.77 43.36
Jordan 1997 21.1 1.51 36.42
2003/2002 14.2 1.16 38.87
2006 13.0 0.38 37.72
2008 13.3 39.30
UAE 2007 38.30
Bahrain 2003 11.0 0.00 .
1985 7.7 8.65 43.43
1990 6.7 5.87 40.24
Tunisia 1995 6.2 6.48 41.66
2000 4.2 2.55 40.81
2005 3.8 . 41.30
1988 8.1 6.61 40.14
Algeria 1995 14.1 6.79 35.33
2000 12.1 36.90
2005 5.7
1995 54.7
Comoros 2000 60.0 . .
2004 . 46.11 64.34
1996 9.6 4.76 36.77
- . 2000 42.0 . .
Djibouti 2002 18.84 39.85
2006 . 40.00
1992 71.5 .
Sudan 1996 90.5
2002 50.0 .
1997 14.3 33.70
Syria 2004-2003 11.4 37.40
2007-2006 12.3 33.80
Somalia 2002 43.2 .
1993 37.00
Traq 1998 51.00
2004 41.50
2007 22.9 4.02
Oman 2000 39.90
Palestine 2L kY
2007 34.5 .
Qatar 2007 35.50
Kuwait 1987 34.70
1999 36.00
Lebanon R (5 .
2005/2004 8.0 36.00
1982/1981 17.2 . .
1991/1990 243 4.46 32.00
Esvpt 1996/1995 19.4 2.46 30.13
EYP 2000/1999 16.7 1.81 36.10
2005/2004 19.6 1.99 33.20
2008 21.6 31.10
1980 54.00
1985/1984 21.1 8.42 39.19
1991/1990 13.1 2.45 39.20
Morocco 1999/1998 19.0 6.76 39.46
2001/2000 15.3 6.25 40.63
2004/2003 14.2 . .
2007 8.9 2.50 40.88
Mauritania 1987 . 41.32 43.94
1990 56.6 . .
1993 . 42.79 50.05
1996/1995 50.5 23.40 37.29
2000 51.0 21.16 39.04
2004 46.7 39.30
2008 42.0 . 38.00
1992 19.1 4.53 39.45
Yemen 1998 40.1 12.88 33.44
2006/2005 34.8 17.53 37.69

* Poverty line at 1.25 dollars at Purchasing Power Parity

Source: World Bank database on Poverty and UN Country Reports on Millennium Development Goals;

Bibi S. and M. Nabli (2010), Poverty and Inequality in the Arab Region, PRR no. 33, Economic Research Forum;
Joint Arab Economic Report (2010), and various national and international sources.
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Annex Talbe (2/19): Summary of Development Indicators in the Arab Countries

Indicator Year
P opulation, urban (% of total) 2009 56.2
P opulation ages 0 -14 (% of total ) 2009 35.8
P opulation ages 15-65 (% of total) 2009 60.4
P opulation ages 65 and above (% of total ) 2009 3.8
Illiteracy rate, adult total (% of people ages 15 and above) 2005-2008 28.0
Illiteracy rate, adult male (% of males ages 15 and above) 2005-2008 19.0
Illiteracy rate, adult female (% of females ages 15 and above) 2005-2008 37.0
Illiteracy rate, youth total (% of people ages 15-24) 2005-2008 13.0
Illiteracy rate, youth male (% of males ages 15-24) 2005-2008 9.0
Illiteracy rate, youth female (% of females ages 15-24) 2005-2008 16.0
T otal enrollment, primary (% net) 2008 83.7
T otal enrollment, primary, Male (% net) 2008 86.3
T otal enrollment, primary, Female (% net) 2008 81.1
Expected years of schooling in primary education, Total 2008 10.1
Expected years of schooling in primary education, Male 2008 10.6
Expected years of schooling in primary education, Female 2008 9.4
Dropout rate in primary education, Total 2007 33
Dropout rate in primary education, Male 2007 3.6
Dropout rate in primary education, Female 2007 3.0
P ublic expenditure on education as a percentage of GNP 2008 4.2
P ublic expenditure on education as a percentage of total public expenditure (%) 2000 19.3
Life expectancy at birth, total (years) 2008 68.7
T otal fertility rate, (births per woman) 2008 33
Mortality rate, infant (per 1,000 live births) 2009 36.7
Mortality rate, under-5 (per 1,000 live births) 2009 50.1
T otal expenditure on health as a percentage of GDP 2007 3.8
P ublic expenditure on Health as a percentage of total expenditure on health 2007 63.4
Improved water source (% of popul ation with access) 2008 81.6
Improved water source, urban (% of urban population with access) 2008 90.5
Improved water source, rural (% of rural population with access) 2008 72.7
Improved sanitation facilities (% of population with access) 2008 75.5
Improved sanitation facilities, urban (% of urban population with access) 2008 88.5
Improved sanitation facilities, urban (% of rural population with access) 2008 63.1

Sources : The Arab Fund for Economic and Social Development, Database, February 2011; UNDP; The World Bank "World
Development Indicators", different reports; The World Bank, Database, January 2011; "Human Development Report", different
reports; UNESCO Database, February 2011.
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Annex Table (5/1): Petroleum Discoveries in Arab Countries
(2006-2010)

(Units)
2006 2007 2008 2009 2010%
Oil Gas Oil Gas Oil Gas Oil Gas Oil Gas
Algeria 12 7 5 15 2 9 8 8 3 10
Bahrain - - - - - - - - - -
Egypt 29 22 9 7 37 24 40 24 41 22
Iraq 1 - - - - - 3 1 1 1
Kuwait 1 - 1 - - = 1 - - -
Libya 7 3 5 2 8 - 6 - 6 1
Morocco - - - - - 1 - 3 - 1
Oman - - - - 3 1 5 - 1 2
Palestine - - - - - - 1 3 - -
Qatar - - - - - - - - - -
Saudi Arabia - 2 2 - - - 5 5 - 1
Sudan 4 - - - - - - - - -
Syria - 1 1 1 2 - 5 1 2 -
Tunisia 4 1 3 - 11 2 1 - 1 4
UAE - - - - - - - - 1 -
Yemen 5 1 - - 1 - 9 1 - -
Total Arab countries 63 37 26 25 64 37 84 46 56 42

* Preliminary estimates.

Sources: Secretary General's Annual Report 2010,0APEC.
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Annex Table (5/2): Arab and World Crude Oil Reserves
(2006-2010)

(Billion Barrels at year end)

Change (%
2006 2007 2008 2009 2010* 2010%0(09)

Algeria 12.20 12.20 12.20 12.20 12.20 0.0
Bahrain 0.12 0.13 0.12 0.12 0.12 0.0
Egypt 3.72 3.86 4.19 4.41 4.47 1.4
Iraq 115.00 115.00 115.00 115.00 115.00 0.0
Kuwait 101.50 101.50 101.50 101.50 101.50 0.0
Libya 41.46 43.66 44.27 46.42 46.42 0.0
Oman 5.70 5.70 5.50 5.50 5.50 0.0
Qatar 26.19 25.09 2541 25.38 25.38 0.0
Saudi Arabia 264.25| 264.21 264.06( 264.59| 264.59 0.0
Sudan 5.00 5.00 5.00 5.00 5.00 0.0
Syria 3.00 2.25 2.25 2.25 2.25 0.0
Tunisia 0.40 0.37 0.43 0.43 0.43 0.0
UAE 97.80 97.80 97.80 97.80 97.80 0.0
Yemen 3.00 3.00 3.00 3.00 3.00 0.0
Total Arab countries 679.34| 679.77| 680.73( 683.60| 683.66 0.0
Angola 9.33 9.50 9.50 9.50 9.50 0.0
Ecuador 5.18 6.37 6.51 6.51 6.51 0.0
Iran 138.40 136.15 137.62 137.62 137.01 -0.4
Nigeria 37.20 37.20 37.20 37.20 37.20 0.0
Venezuela 87.32 99.38 99.40 99.40 99.40 0.0
Total non-Arab OPEC 27743 288.60| 290.23| 290.23| 289.62 -0.2
Total OPEC 935.83| 948.06| 950.47| 953.12| 952.51 -0.1
Brazil 11.77 12.18 12.62 12.80 12.86 0.5
Canada 6.01 5.39 4.94 6.10 6.10 0.0
China 16.30 16.30 16.30 20.35 20.35 0.0
CIS 107.99| 100.68 98.80 98.90 98.90 0.0
Of which: Azerbaijan 7.00 7.00 7.00 7.00 7.00 0.0

Kazakhstan 39.80 30.00 30.00 30.00 30.00 0.0

Russian Federation 60.00 60.00 60.00 60.00 60.00 0.0

Turkmenistan 0.60 0.60 0.60 0.60 0.60 0.0

Uzbekistan 0.59 0.59 0.59 0.59 0.59 0.0
Mexico 12.35 11.65 10.50 10.40 10.40 0.0
Norway 7.85 6.87 6.68 6.68 5.67 -15.1
UK 3.87 3.60 3.41 3.08 2.86 -7.1
USA 21.76 20.97 21.32 19.12 19.12 0.0
Rest of the world 6.88 24 .83 23.55 33.83 39.19 15.8
World total 1151.55| 1170.84| 1169.08| 1185.09| 1188.73 0.3
Arab countries/ world (%) 59.0 58.1 58.2 57.7 57.5

* Preliminary estimates.

- Canada's oil reserves exclude unconventional reserves such as oil sands.

- World's oil reserves exclude Bitumen and extra heavy oil in Venezuela.

- 50% of the Divided Zone's oil reserves is added to each of Saudi Arabia and Kuwait oil reserves.
Source: Secretary General's Annual Report 2010,0APEC.
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Annex Table (5/3): Arab and World Natural Gas Reserves

(2006-2010)
(Billion Cubic Meters at year end)

Change (%
2006 2007 2008 2009 2010* 201(320(09)

Algeria 4,504 4,504 4,504 4,504 4,504 0.0
Bahrain 92 92 92 92 92 0.0
Egypt 1,910 2,024 2,152 2,186 2,466 12.8
Iraq 3,170 3,170 3,170 3,170 3,170 0.0
Kuwait 1,780 1,784 1,784 1,784 1,784 0.0
Libya 1,420 1,540 1,540 1,549 1,549 0.0
Oman 914 950 950 950 950 0.0
Qatar 25,636 25,636 25,466 25,366 25,366 0.0
Saudi Arabia 7,153 7,305 7,570 7,920 7,920 0.0
Sudan 86 85 85 85 85 0.0
Syria 290 290 285 285 285 0.0
Tunisia 64 55 65 65 65 0.0
UAE 6,040 6,072 6,091 6,091 6,091 0.0
Yemen 515 555 479 479 479 0.0
Total Arab countries 53,574 54,062 54,233 54,526 54,806 0.5
Angola 270 270 272 310 310 0.0
Ecuador 9 9 8 8 8 0.0
Iran 26,850 26,850 29,6101 29,610 29,610 0.0
Nigeria 5,207 5,292 5,292 5,292 5,292 0.0
Venezuela 4,708 4,708 4,983 5,065 5,065 0.0
Total non-Arab OPEC 37,044 37,129 40,165 40,285 40,285 0.0
Total OPEC 86,747| 87,140 90,290| 90,669| 90,669 0.0
Brazil 303 348 365 364 366 0.5
Canada 1,622 1,648 1,640 1,754 1,754 0.0
China 2,449 2,272 2,265 3,036 3,036 0.0
CIS 56,171 57,052 56,458 61,301 61,301 0.0
Of which: Azerbaijan 840 849 850 850 850 0.0

Kazakhstan 3,000 2,332 2,407 2,407 2,407 0.0

Russian Federation 47,651 47,572 47,573 47,573 47,573 0.0

T urkmenistan 2,860 2,832 2,662 7,504 7,504 0.0

Uzbeki stan 1,820 1,841 1,841 1,841 1,841 0.0
Mexico 408 392 373 360 339 -5.8
Norway 2,892 2,241 2,313 2,313 2,039| -11.8
UK 476 412 343 292 256 -12.3
USA 5,925 5,977 6,732 6,928 6,928 0.0
Rest of the world 17,456 11,406 11,475 17,095 17,160 0.4
World total 178,320 172,939| 176,362 188,254 188,270 0.0
Arab countries/world (%) 30.0 31.3 30.8 29.0 29.1

* Preliminary estimates.
Source: Secretary General's Annual Report 2010,0APEC.
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Annex Table (5/4): Arab and World Crude Oil Production

(2006-2010)

(Thousand b/d)
Change (%)
2006 2007 2008 2009 2010* 2010/2009

Algeria 1,426 1,398 1,356 1,216 1,199 -1.4
Bahrain 183 184 182 182 181 -0.7
Egypt 556 562 528 564 554 -1.8
Iraq 1,952 2,035 2,281 2,336 2,340 0.2
Kuwait 2,644 2,575 2,676 2,262 2,311 2.2
Libya 1,751 1,674 1,722 1,474 1,487 0.9
Oman 687 651 672 712 755 6.0
Qatar 803 846 843 733 726 -1.0
Saudi Arabia 9,208 8,979 8,532 8,184 8,135 -0.6
Sudan 356 483 457 475 480 1.0
Syria 377 370 390 375 387 32
Tunisia 97 70 85 82 81.7 -0.4
UAE 2,568 2,529 2,572 2,242 2,304 2.8
Yemen 366 320 294 284 275 -3.2
Total Arab countries 22,974 22,675 22,589 21,121 21,217 0.5
Angola 1,392 1,626 1,896 1,739 1,739 0.0
Ecuador 537 510 501 465 473 1.9
Iran 4,073 4,013 4,056 3,557 3,545 -0.4
Nigeria 2,381 2,167 2,017 1,842 2,430 31.9
Venezuela 3,107 2,992 3,119 2,878 2,787 -3.2
Total non-Arab OPEC 11,489 11,307 11,589 10,481 10,974 4.7
Total OPEC 31,841 31,342 31,571 28,928 29,476 1.9
Brazil 1,725 1,761 1,810 1,957 2,050 4.7
Canada 2,072 2,182 2,164 2,034 2,017 -0.8
China 3,697 3,755 3,803 3,802 4,049 6.5
CIS 11,925 12,192 12,430 12,661 13,221 4.4
Of which: Azerbaijan 648 850 914 1,014 1,027 1.3

Kazakhstan 1,105 1,100 1,385 1,286 1,600 24 .4

Russian Federation 9,673 9,830 9,768 9,919 10,148 2.3

T urkmenistan 180 189 220 220 220 0.0

Uzbeki stan 108 114 105 85 95 11.8
Mexico 3,261 3,112 2,808 2,621 2,594 -1.0
Norway 2,354 2,242 2,020 2,017 1,875 -7.0
UK 1,486 1,460 1,344 1,293 1,196 -7.5
USA 5,136 5,122 4,940 5,309 5,486 33
Rest of the world 14,534 19,798 18,552 7,613 7431 -2.4
World Oil Production 80,651 85,606 84,049 70,909 72,110 1.7
Arab countries/world (%) 28.5 26.5 26.9 29.8 294

* Preliminary estimates.

- 50% of the Divided Zone's oil production is added to each of Saudi Arabia and Kuwait oil production.
Source: Secretary General's Annual Report 2010,0APEC.
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Annex Table (5/5): Arab and World Marketed Natural Gas
(2006-2009)

(Million Cubic Meters/Year)

Change (%
2006 2007 2008 2009* 2009%20(08)

Algeria 89,200 84,300 86,500 81,426 -5.9
Bahrain 11,300 11,800 12,700 12,800 0.8
Egypt 59,700 56,973 60,994 62,070 1.8
Iraq 1,450 1,460 1,880 1,149 -38.9
Kuwait 12,410 12,100 12,700 11,489 -9.5
Libya 13,195 15,280 15,900 15,900 0.0
Oman 25,139 25,179 25,200 24,496 -2.8
Qatar 50,700 63,200 76,981 89,300 16.0
Saudi Arabia 73,461 74,420 80,440 78,450 -2.5
Syria 5,200 5,800 6,000 5,950 -0.8
T unisia 2,890 3,100 3,300 3,540 7.3
UAE 48,790 50,290 50,240 48,840 -2.8
Total Arab countries 393,435 404,402 432,835 435,410 0.6
Angola 680 830 680 690 1.5
Ecuador 280 275 260 296 13.8
Iran 108,600 111,900 116,300 175,742 51.1
Nigeria 28,500 32,500 32,825 23206 -29.3
Venezuela 20,340 20,729 20,750 18,430 -11.2
Total non-Arab OPEC 158,400 166,234 170,815 218,364 27.8
Total OPEC 447,606 467,784 495,456 544,918 10.0
Canada 188,400 184,100 173,400 161,400 -6.9
China 58,600 69,200 80,300 85,200 6.1
CIS 803,600 808,700 827,300 719,100f -13.1
Of which: Azerbaijan 7,700 9,300 11,000 14,900 355

Kazakhstan 23,900 26,800 29,800 32,200 8.1

Russian Federation 595,200 592,000 601,700 527,500 -12.3

T urkmenistan 60,400 65,400 66,100 36,400 -44.9

Uzbeki stan 54,500 59,100 62,200 64,400 3.5
Mexico 51,600 54,000 54,000 58,200 7.8
Norway 87,600 89,700 99,200 103,500 43
UK 80,000 72,100 69,600 59,900 -13.9
USA 524,000 545,600 574,400 593,400 33
Rest of the world 534,565 560,664 578,950 552,826 -4.5
World total 2,880,200 2,954,700, 3,060,800| 2,987,300 -24
Arab countries/world (%) 13.7 13.7 14.1 14.6

* Preliminary estimates.

Sources: Secretary General's Annual Report 2010,0APEC.
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Annex Table (5/8): Spot Price of OPEC Basket of Crudes*
(2006-2010)

(US dollar per barrel)

2006 2007 2008 2009 2010
January 58.5 50.7 88.4 41.5 76.0
February 56.6 54.5 90.6 41.4 73.0
March 579 58.5 99.0 45.8 77.2
April 64.4 63.6 105.2 50.2 82.3
May 65.1 64.5 1194 57.0 74.5
June 64.6 66.9 128.3 68.4 73.0
July 68.9 71.9 131.2 64.6 72.5
August 68.8 68.7 1124 714 74.2
September 593 74.2 96.9 67.2 74.6
October 55.0 79.3 69.2 72.7 79.9
November 554 88.8 49.8 76.3 82.8
December 57.9 87.1 38.6 74.0 88.6
First quarter 57.7 54.6 92.7 42.9 75.4
Second quarter 64.7 65.0 117.6 58.5 76.6
Third quarter 65.7 71.6 113.5 67.7 73.8
Fourth quarter 56.1 85.1 52.5 743 83.8
Annual average 61.1 69.1 94.4 61.0 77.4

* The OPEC basket of crudes (effective June 16, 2005) is comprised of Algeria's Saharan Blend, Iraq's
Basra Light, Kuwait Export, Libya's Es Sider, Qatar Marine, Saudi's Arabian Light, UAE's Murban, Iran
Heavy, Indonesia's Minas, Nigeria's Bonny Light, and Venezuela's Merey. Effective 1 January and mid of
October 2007, Angola’s Girassol and Ecuadorian Oriente crudes have been incorporated to become the
12th and 13th crudes comprising the new Opec Basket.As of Jan.2009, the basket excludes the

Source: Secretary General's Annual Report 2010,0APEC
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Annex Table (5/9): Nominal and Real Prices of Crude Oil
(1995-2010)

(US dollars per barrel)

Nominal Price Index* (1995=100) Constant 1995 Prices
1995 16.9 100.0 16.9
1996 20.3 101.9 19.9
1997 18.7 103.6 18.0
1998 12.3 105.0 11.7
1999 17.5 105.9 16.5
2000 27.6 107.5 25.7
2001 23.1 109.5 21.1
2002 243 111.3 21.8
2003 28.2 113.3 24.9
2004 36.0 115.6 31.1
2005 50.6 118.0 42.9
2006 61.0 120.6 50.6
2007 69.1 123.4 56.0
2008 94.4 125.8 75.0
2009 61.0 127.0 48.0
2010 774 128.1 60.4

* The index represents the GDP Deflator of industrial countries as published by the IMF.
Source: Secretary General's Annual Report 2010,0APEC.
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Annex Table (5/10): Value of Oil Exports in OAPEC

Member Countries
(2006-2010)

(Million US dollars)

2006 2007 2008 2009* 2010%*
Algeria 26,925 29,392 38,543 21,497 28,089
. 5,923 6,184 5,895 3,275 4,664
Bahrain
3214 3,128 4911 2,166 2,593
Egypt
32,242 33,712 63,000 43,895 54,248
Iraq
. 53,172 59,198 82,811 52,807 61,718
Kuwait
. 35,475 36,783 52,084 29,446 38,764
Libya
14,378 16,523 23,296 17,060 21,545
Oman
17,274 19,022 27,428 16,172 20,553
Qatar
Saudi Arabia 171,008 179,390 247,097 144,249 184,421
4,704 10,316 10,846 6,903 7,955
Sudan
. 1,203 935 7,989 5,414 6,689
Syria
.. kK %% ko sk sk
Tunisia
UAE 54,140 58,991 80,635 44,785 57,900
Yemen*** 3,933 3,693 3,776 1,835 2,405
Total (Current Price) 423,591 457,267 648,311 389,504 491,544
Total (Real Price) 362,480 371,761 518,649 306,701 383,594

*  Preliminary data.

**  Preliminary data indicate that oil consumption exceeds oil production.

**% Excluding the foreigner partner’s share.

* The real prices represents the revenues adjusted to the GDP Deflator of industrial
countries as published by the IMF.

Source: Secretary General's Annual Report, 2010,0APEC.
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Annex Table (9/1) : Balances of Payments of Arab Countries

(2006-2010)

( Millions of US dollars )
2000 | 2007 | 2008 2000 | 2010*
Merchandise Exports (F.O.B)

Total Arab Countries | 687226.2 797822.0 1,076,205.2 734.764.0 911,684.1
Jordan 5204.4 5731.5 7945.0 6384.1 7038.2
UAE 145587.5 178,630.4 239212.7 191802.4 212291.0
Bahrian 12339.8 13,790.2 17491.2 12051.9 13833.2
Tunisia 11,703.1 15,164.9 19.203.0 14428.0 16417.0
Algeria 54,740.0 60,590.0 78,590.0 45,180.0 57090.0
Djibouti 550 580 760 1130 1028
Saudi Arabia 211023.5 233,174.1 313480.6 192307.2 251,149.0
Sudan 5656.6 8879.2 11670.5 8257.1 114043
Syria 10244 .4 11,755.7 15334.0 10883.5 11929.0
Somalia
Iraq 30,529.0 39516.0 63,726.1 39,782.2 51,705.6
Oman 21586.5 24691.8 37,719.1 27651.5 35,158.0
Qatar 34051.0 42019.6 56592.4 48306.2 72054.1
Commors 104 138 6.5 119 134
Kuwait 56462.0 62488.0 87,039.0 51687.0 66927.0
Lebanon 32294 4046.5 5250.5 47716.2 5,757.0
Libya 428443 48988.9 62,118.5 37055.2 46310.0
Egypt 20,545.6 24454.6 29.849.0 23,089.3 25024.2
Morocco 12,730.7 15321.9 20,138.2 13842.7 17,676.0
Mauritania 1366.5 1457.5 1,786.0 1359.5 2086.2
Yemen 7316.7 7049.5 8976.9 5855.0 7,718.1

Merchandise Imports (F.O.B)

Total Arab Countries -363,520.8 -481,692.0 -629,712.1 -543,923.4 -596,018.1
Jordan -10,260.4 -12,183.1 -15,116.2 -12,658.8 -13,698.0
UAE -88,049.0 | -132,108.9 -176,287.8 | -149,706.8 | -161,413.2
Bahrian -9,953.6 -10,925.5 -14,246.2 -9,613.0 -11,190.4
Tunisia 142194 -18,044.0 23217.1 -18,129.2 20,987.9
Algeria -20,680.0 -26,350.0 -37,990.0 -37,400.0 -38,890.0
Djibouti -381.0 -483.0 -693.0 -768.0 -714.2
Saudi Arabia -63,829.1 -82,542.4 -101,453.6 -87,077.6 -97,431.0
Sudan -7,104.7 -7,722.4 -8,229.4 -8,528.0 -8,839.4
Syria -9,358.6 -12,276.8 -16,107.2 -13,932.6 -15,191.0
Somalia
Iraq -18,708.0 -16,623.0 -30,171.2 -32,673.3 -37,302.7
Oman -9,880.4 -14,343.3 -20,707.2 -16,051.8 -19,315.0
Qatar -14,810.8 -21,107.7 -25,135.1 22,4522 -20,936.8
Commors -100.7 -129.4 -175.9 -169.6 -190.5
Kuwait -16,243.0 -19,950.0 -22,963.8 -17,289.0 -19,052.0
Lebanon -9,344.8 -11,926.4 -16,260.6 -15,894.7 -17,581.0
Libya -12,716.0 -17,220.6 20,917.7 22,002.4 24,647.0
Egypt -29,129.6 -39,623.0 -49,607.9 -39,906.9 -45,144.6
Morocco 21,6583 29207.6 -39,159.0 30,326.9 32,8324
Mauritania -1,166.9 -1,434.5 -1,939.5 -1,474.9 -1,960.4
Yemen -5,926.4 -7,490.3 -9,333.8 -7,867.8 -8,700.5

* Preliminary data.
Sources : Joint Arab Economic Report Questionaire 2011 and National Sources; International Monetary Fund:
Balance of Payments Statistics, International Financial Statistics and the Direction of Trade Statistics, April

2011 .
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Annex Table (9/1) "A'": Balance of Payments of Arab Countries
(2006-2010)

( Millions of US Dollars )

2006 | 2007 | 2008 | 2009 2010+

Payments Balances on Trade Account

Total Arab Countries | 323,705.4 316,130.0 446,493.1 190,840.5 315,666.1

Jordan -5,056.0 -6,451.6 -7,171.2 -6,274.8 -6,659.8
UAE 57,538.5 46,521.4 62,924.9 42,095.6 50,877.8
Bahrian 2,386.1 2,864.6 3,244.9 2,438.8 2,642.8
Tunisia -2,516.3 -2,879.1 -4,014.1 -3,701.1 -4,570.9
Algeria 34,060.0 34,240.0 40,600.0 7,780.0 18,200.0
Djibouti -326.0 -425.0 -617.0 -655.0 -611.4
Saudi Arabia 147,194.3 150,631.7 212,027.0 105,229.6 153,718.0
Sudan -1,448.1 1,156.8 3,441.1 -270.9 2,564.9
Syria 885.8 -521.1 -773.2 -3,049.1 -3,262.0
Somalia
Iraq 11,821.0 22,893.0 33,554.9 7,108.9 14,402.9
Oman 11,706.1 10,348.5 17,012.0 11,599.7 15,843.0
Qatar 19,240.2 20,911.9 31,457.3 25,854.1 51,117.3
Commors -90.3 -115.6 -169.4 -157.6 -177.1
Kuwait 40,219.0 42,538.0 64,075.2 34,398.0 47,875.0
Lebanon -6,115.4 -7,880.0 -11,010.1 -11,178.6 -11,824.0
Libya 30,128.2 31,768.3 41,200.8 15,052.8 21,663.0
Egypt -8,584.0 -15,168.4 -19,758.9 -16,817.6 -20,120.4
Morocco -8,927.6 -13,885.6 -19,020.8 -16,484.2 -15,156.4
Mauritania 199.6 23.0 -153.5 -115.4 125.8
Yemen 1,390.3 -440.8 -356.9 -2,012.8 -982.4
Payments Balances on Services and Income (net)

Total Arab Countries -55,401.0 -59,792.8 -95,232.2 -105,310.5 -124,829.9
Jordan 389.8 714.5 1,048.2 1,344.9 1,399.2
UAE -13,288.0 -17,592.9 -30,027.0 -24,063.3 -28,369.0
Bahrian 1,332.2 1,524.5 786.4 -488.0 -231.1
Tunisia 451.8 340.4 376.4 5143 464.1
Algeria -6,720.0 -5,920.0 -8,930.0 -10,000.0 -8,690.0
Djibouti 247.0 235.0 263.0 310.0 578.0
Saudi Arabia -31,502.0 -40,270.5 -56,693.0 -56,602.4 -59,045.0
Sudan -3,370.0 -4,807.3 -5,401.8 -3,628.1 -4,441.3
Syria -531.2 159.7 63.8 825.8 1,093.0
Somalia
Iraq -8,678.0 -2,521.0 1,7212 -3,849.4 -4,969.0
Oman -3,646.3 -4,782.8 -7,253.6 -6,962.3 -8,566.0
Qatar -6,044.0 -8,105.5 -10,558.5 -13,328.8 -18,712.9
Commors -7.7 -7.4 -12.7 -28.1 -35.4
Kuwait 8,874.0 9,214.0 6,932.0 4,388.0 1,916.0
Lebanon 3,030.1 3,506.5 4,500.7 2,610.5 2,734.0
Libya -2,366.4 -1,724.6 -3,078.2 -4,098.4 -3,961.0
Egypt 5,328.6 7,089.5 8,670.1 5,663.1 3,246.1
Morocco 4,033.5 6,138.1 6,018.0 4,707.3 3,877.2
Mauritania -393.9 -489.5 -599.8 -558.6 -599.2
Yemen -2,540.5 -2,493.5 -3,057.5 -2,067.0 -2,517.6

* Preliminary data.
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Annex Table (9/1) "B" : Balances of Payments of Arab Countries
(2006-2010)

( Millions of US Dollars )
2006 | 2007 | 2008 | 2009 2010*
Payments Balances on Goods, Services & Income

Total Arab Countries 268,304.4 256,337.2 351,259.9 85,529.0 190,835.2
Jordan -4,666.2 -5,737.1 -6,123.0 -4,929.9 -5,260.6
UAE 44.250.5 28,928.5 32,8979 18,032.3 22,508.8
Bahrian 3,718.3 4,389.1 4,031.4 1,950.8 2411.7
Tunisia -2,064.5 -2,538.7 -3,637.7 -3,186.8 -4,106.7
Algeria 27,340.0 28,320.0 31,670.0 -2,220.0 9,510.0
Djibouti -79.0 -190.0 -354.0 -345.0 -334
Saudi Arabia 115,692.3 110,361.3 155,334.0 48,627.2 94,673.0
Sudan -4.818.2 -3,650.4 -1,960.7 -3,899.0 -1,876.4
Syria 354.6 -361.4 -709.4 -2,223.3 -2,169.0
Somalia
Iraq 3,143.0 20,372.0 35,276.1 3,259.5 9,433.9
Oman 8,059.8 5,565.7 9,758.4 4,637.5 7,277.0
Qatar 13,196.2 12,806.3 20,898.8 12,525.3 32,404 .4
Commors -98.0 -123.0 -182.0 -185.7 -212.6
Kuwait 49,093.0 51,752.0 71,006.2 38,785.0 49,790.0
Lebanon -3,085.3 -43734 -6,509.4 -8,568.1 -9,090.0
Libya 27,761.8 30,043.7 38,122.6 10,9544 17,702.0
Egypt -3,255.4 -8,078.9 -11,088.8 -11,154.5 -16,874.3
Morocco -4,894.1 -7,747.6 -13,002.8 -11,776.8 -11,279.2
Mauritania -194.3 -466.5 -753.2 -674.0 -473.4
Yemen -1,150.2 -2,9343 -3,414.4 -4,079.8 -3,500.0

Current Transfers (Net)

Total Arab Countries -14,664.2 17,4272 -26,194.7 -37,334.2 -37,329.4
Jordan 2,940.1 2,862.6 4,084.6 3,803.0 3,947.0
UAE -8,196.1 -9,288.0 -10,619.5 -10,183.8 -11,273.0
Bahrian -1,530.8 -1,482.7 -1,774.5 -1,391.0 -1,641.8
Tunisia 1,444.4 1,620.7 1,924.2 1,952.3 1,986.2
Algeria 1,610.0 2,220.0 2,780.0 2,630.0 2,650.0
Djibouti -30.0 -28.0 -29.0 -16.0 -22.5
Saudi Arabia -16,758.3 -17,031.9 -23,011.8 -27,672.6 -27,920.9
Sudan 1,018.9 382.3 385.1 1,012.3 2,131.2
Syria 565.2 821.0 1,150.0 1,062.0 1,109.0
Somalia
Iraq -1,892.0 -380.0 -2,931.7 -1,988.8 -2,505.2
Oman -2,392.7 -3,102.7 -4,737.3 -4,924.6 -5,324.0
Qatar -3,737.4 -3,785.4 -5,019.2 -5,837.1 -11,363.2
Commors 73.6 91.9 123.4 137.5 155.8
Kuwait -3,675.0 -10,447.0 -10,700.8 -13,005.0 -12,994.0
Lebanon 1,969.0 2,768.6 2,360.3 1,827.2 3,112.0
Libya 332.1 -219.0 -1,040.3 -1,572.0 -1,545.0
Egypt 5,769.7 8,322.1 9,758.2 7,959.8 12,439.0
Morocco 6,310.6 7,677.9 8,743.9 7,226.2 7,313.9
Mauritania 158.6 144.6 196.4 131.5 125.1
Yemen 1,356.0 1,425.9 2,163.2 1,514.9 2,290.9

* Preliminary data.
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Annex Table (9/1) "C" : Balances of Payments of Arab Countries
(2006-2010)

( Millions of US dollars )
2006 | 2007 | 2008 | 2000 | 2010¢
Payments Balances on Current Account
Total Arab Countries 253,640.2 238,910.0 325,065.2 48,194.8 153,505.8
Jordan -1,726.1 -2,874.5 -2,038.4 -1,126.9 -1,313.6
UAE 36,054.5 19,640.6 22,278.4 7,848.5 11,2359
Bahrian 2,187.5 2,906.4 2,256.9 559.8 769.9
Tunisia -620.1 -918.0 -1,713.5 -1,234.5 -2,120.5
Algeria 28.,950.0 30,540.0 34,450.0 410.0 12,160.0
Djibouti -109.0 -218.0 -383.0 -361.0 -55.9
Saudi Arabia 98.,934.0 93,3294 132,322.2 20,954.6 66,752.1
Sudan -3,799.3 -3,268.1 -1,575.7 -2,886.7 254.8
Syria 919.8 459.6 440.6 -1,161.3 -1,060.0
Somalia
Iraq 1,251.0 19,992.0 32,3444 1,270.7 6,928.7
Oman 5,667.1 2,462.9 5,021.1 -287.1 1,953.0
Qatar 9,458.8 9,020.9 15,879.6 6,688.2 21,041.2
Commors -24.4 -31.1 -58.6 -48.2 -56.8
Kuwait 45.418.0 41,305.0 60,305.4 25,780.0 36,796.0
Lebanon -1,116.4 -1,604.8 -4,149.0 -6,740.9 -5,978.0
Libya 28,093.9 29.824.6 37,082.3 9382.4 16,157.0
Egypt 2,514.3 2432 -1,330.6 -3,194.7 -4,4353
Morocco 1,416.5 -69.7 -4,258.9 -4,550.7 -3,965.3
Mauritania -35.7 -322.0 -556.8 -542.5 -348.3
Yemen 205.8 -1,508.4 -1,251.2 -2,564.9 -1,209.1
Payments Balances on Capital &Financial Accounts
Total Arab Countries | -158,025.3 -75,822.4 -236,665.2 30,571.7 -64,850.6
Jordan 1,932.2 2,339.8 1,835.7 591.4 895.2
UAE -16,062.6 28,705.2 -55,292.3 -9,689.3 2,030.5
Bahrian -1,376.8 -1,501.9 -2,521.0 -613.0 402.4
Tunisia 2,743.9 1,644.6 3,267.8 2,802.0 1,929.6
Algeria -11,220.0 -990.0 2,540.0 3,450.0 3,420.0
Djibouti 99.0 262.0 335.0 350.0 63.1
Saudi Arabia -78,400.8 -77,718.9 -102,296.2 39,799.6 -42.205.4
Sudan 4,568.8 2,925.0 1,307.7 3,116.9 562.1
Syria -314.0 833.2 831.3 2,128.9 -606.6
Somalia
Iraq 2,539.0 -2,392.6 1,167.5 5,750.5
Oman -3,1443 3,607.3 -3,854.4 1,932.4 -1,130.9
Qatar -10,251.4 -6,807.4 -13,287.0 603.6 -13,160.2
Commors 18.8 52 48.5 63.7 42.5
Kuwait -48,825.0 -33,353.0 -67,786.0 -25,397.0 -32,558.0
Lebanon 4,054.0 4388.7 7,603.5 5,874.5 9,782.6
Libya -7,291.6 -8,740.5 -19,278.2 -3,558.4 -13,546.7
Egypt -206.8 4,860.0 6,466.4 3,129.7 7,856.8
Morocco 1,784.6 2,202.6 3,571.6 4,723.5 5,294.7
Mauritania 257.8 3259 408.2 402.1 362.5
Yemen 1,070.0 1,189.6 1,826.9 -306.3 353

* Preliminary data.
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Annex Table (9/1) "D" : Balances of Payments of Arab Countries
(2006-2010)

( Millions of US dollars )
2006 2007 2008 2009 2010*
Errors & Omissions (Net)

Total Arab Countries | -31,261.7 -25,020.9 -58,013.7 -67,066.2 -49,229.9
Jordan -206.1 534.7 202.7 535.5 418.5
UAE -13,478.6 1,546.6 -13,821.4 -5,933.2
Bahrian 11.4 10.1 -30.1 -65.7 106.9
Tunisia -37.7 -37.0 113.3 66.1 0.0
Algeria 0.0 0.0 0.0 0.0 0.0
Djibouti 25.0 -61.0 83.0 0.0 0.0
Saudi Arabia -20,533.2 -15,610.5 -30,026.0 -60,754.2 -24,547.0
Sudan -978.2 61.1 289.1 -732.3 -871.1
Syria -1,487.8 -746.2 -1,215.7 -594.2 -904.9
Somalia
Iraq 112.0 -4,078.0 -11,196.6 -8,255.5 -6,392.9
Oman -309.5 183.6 660.1 -876.5
Qatar 1,568.4 1,672.5 -2,146.7 1,020.9 -1,035.4
Commors -0.4 15.9 -5.8 14.5 0.0
Kuwait 7,090.0 -4,728.7 8,119.2 3,400.0 -3,682.0
Lebanon -1,339.6 -3,272.4 -5,998.7 -1,725.4 -3,041.7
Libya -2,718.3 -1,257.1 -1,958.1 -661.6
Egypt 1,299.8 359.8 -3,348.7 -114.5 -2,145.4
Morocco -512.1 -93.9 2,1104 -41.2 -1,640.3
Mauritania 51.9 11.9 103.2 130.7 114
Yemen 181.0 467.6 53.0 1,587.3 4273

Overall Balances of Payments

Total Arab Countries | 136,053.1 221,440.8 170,782.2 12,844.1- 83,079.1
Jordan 1,637.1 252.5 -1,209.9 1,958.0 1,489.1
UAE 6,513.3 49,892.4 -46,835.3 -1,840.9 7,333.2
Bahrian 822.1 1,414.6 -294.1 -118.9 1,279.3
Tunisia 2,086.1 689.7 1,667.6 1,633.5 -190.9
Algeria 17,730.0 29,550.0 36,990.0 3,860.0 15,580.0
Djibouti 15.0 -17.0 35.0 -11.0 7.2
Saudi Arabia 70,913.8 79,838.7 137,024.9 -32,555.8 35,028.3
Sudan -208.6 -282.0 21.1 -502.0 -54.2
Syria -882.0 546.5 56.2 3734 -2,571.6
Somalia
Iraq 3,902.0 15,914.0 18,755.2 -5,817.3 6,286.3
Oman 2,213.3 6,253.8 1,826.8 768.8 822.1
Qatar 775.8 3,886.0 4459 8,312.6 6,845.6
Commors -6.0 -9.9 -15.9 30.0 -143
Kuwait 3,683.0 3,223.3 638.6 3,783.0 556.0
Lebanon 747.2 2,794.5 2,036.6 3,461.5 7,899.1
Libya 18,084.0 19,827.0 15,846.0 5,162.4 2,610.3
Egypt 3,607.3 5,463.0 1,787.1 -179.5 1,276.1
Morocco 2,689.0 2,039.0 1,423.0 131.6 -310.9
Mauritania 274.0 15.9 -45.4 -9.8 25.6
Yemen 1,456.8 148.8 628.8 -1,283.9 -817.1

* Preliminary data.
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Annex Table (10-1): Main Energy Indicators for Arab Countries
(1990, 2000, 2006, 2010)

1990 2000 2006 2010
First : Crude Oil
Arab Reserves ( Billion barrels) 628 647 679 684
World Reserves ( Billion barrels) 1012 1055 1152 1189
Share of total (%) 62 61 59 58
Arab Production ( Million b/d) 18 21 23 21
World Production ( Million b/d) 61 67 81 72
Share of total (%) 30 31 28 29
Arab Consumption ( Million b/d) 3 4 5 5
World Consumption ( Million b/d) 61 76 84 86
Share of total (%) 4 5 6 6
Arab Oil Exports ( Million b/d) 12 19 21 19
World Oil Exports ( Million b/d) 40 55 61 53
Share of total (%) 29 34 34 35
Value of Arab Oil Exports 103 188 375 451
Second : Natural Gas
Arab Reserves ( TCM) 26 37 54 55
World Reserves ( T CM) 133 152 178 188
Share of total (%) 19 24 30 29
Arab Production ( BCM) 143 272 393 435
World Production ( BCM) 2,078 2,500 2,880 2,987
Share of total (%) 7 16 14 15
Pipelines and LNG Gas Exports ( BCM 38 86 138 168
Total World (BCM) 304 531 752 877
Share of total (%) 12 16 18 19

Source : OAPEC, Annual Statistical Report, various issues.
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